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CERTIFIED HAIL 

Dear Sir or Hadam: 

Ve h a e x  csasidered your application f o r  rscogniticn of exemption froa 
Federal income tax as an ~rgaoization described i n  section 501(c!;3)  of 
t h s  Intsrnal Reienue Cods. 

The data  submitted d i s c l ~ s e s  you were itrcorporated on ****************** 
under the laws of t h e  Sta!te cf **********. Your intended, purpcse is t o  
operate, manage and maint,sin ******** * * * * * * ****, 3 Condciminium codS'.rised of 
** raaidential units and t h e  Cowon elements. 

Your activities consist 3 f  collecting memharship dues from the Condowiniua 
owners and provide saintenanc? cf the b u i l d i n g  and grounds.  

Section 5 0 1 { c i  t? !  of the Code provides lor the execytion of organ iza t ims  
which ars organized and apcrated exciusivefy for  charitable, religious, 
rnd educational purpose, nc part of the net earnings of ~ h i c h  inures t o  
the b e n e f i t  of any pr ivate  sharebolder or individual. 

Section l.SOl(a)-l(c) of the Regulatios; defines pri~;ts shareholder or 
i n d i v i d u a l  as persons hav iag  pr ivate  interest  i n  the a c t i v i t i s s  of the 
organization. 

Section 1,50l(c) ( 3 ) - l l d f  (11 ( i i )  of the  Regulations provide that an 
organization is not organized and operated exclusively~far charitable, 
religious, and educational purposes unless it  serves a public, rather than 
a p r i ~ a t e  purpose. 

! 



In tbg case of Ben&izt Gins5erg 7s. Comissi?~tf. 4C TC 47 :  k non-profit 
corpcra~ioa tiss f o r ~ c d  t o  d r ~ d g ~  a r ~ a v i g ~ b l e  ustGr*ay fronting tE2 
properties of  its -~~LObfrt-5,. This v a t e r ~ a y  WE l i t t l e  nsed by t h e  genera!' 
public: but i t s  na~igsblitp greatly a i i e c t e i  the value tf &+&bars 
p r o p r t i e s .  Also, evidence shewed that  the "cantributioos" caae otlsly 
frcm eear.5r?rs as3 uere ptrcll;;orticuate t o  th? value of their prQptrtp.  Of! 
these facr-a,  it 33s hafd thne thc czcporati3n gas fiat charttakic, >ut -gas 
~2uuing p r i y a t e  g~tposes. 

'It! Rerenc~;  B;~irrr;  ,.?-367, 146 7 - 2  3.8. 1.53. a r,cii-praiit ?rgan>izaiicc v'kce? 
scle a ~ t i r i t y  is the  cperstion of n " ~ ~ h 3 3 3 r s h l p  f u f d "  plan fak uiaking 
payseats to pzc-sel icted,  sprc i f ica i ty - f iaae4  1 n l i r . i d u a l ~ .  does not  q u a l i f y  
i i : ~  cl.ielept?.o!j. 

&:lnr.aazt;c.. , mtint;:ian:e and car-;. c f  the c;Em..an nrsd-c 21 t j : ~  ; rs jc! 'c  :\5 
.h ., . J c :3 :1~d  5\ $ ? a t e  55t~t.klth w i t h  ~ . ~ - ~ i b t f f h i ~ )  a ~ S = S S y f : i t S  ,-ial;i :by t!lh i : ; j i ~  

43.n.l-T; Y:+S he13 hk\t t:, quzliry for ::;rr- .zxtrr.!~t~ol! 11nJer 3 e c i i c ~  591 ' :) (4) 
;f t h e  Cr-td..r. 'rhc ,,-are of the c;.,nr,;fi sr- ,>c  .::r;:;!"tr,:~.d pril;stt- k b ~ p r f  z, l:,r 
c h 5  a~-abs r s .  

I n  acid! : . L., , ysur ?re3.tiYe d ~ f b f ~ i e i ~ t  th= Art i c l ~ ~ ;  af lac(!rpol.a:iors, dces 
nct  k' , .. ;i!e r.rganizatior.al t e s t  under cecticn 501 ic.i ( 3 )  of t.he Cc.de si.ece 
yrovi;io.n 175 1101 b ~ d n  nada for: prD&Xs d i s c r i b ~ ~ t i o n  zf yovr assets i a  the 
event cf d i  ssoiution of p u r  crganization. 

tontributiane to your organi;ratioa by !:i l ieens  and resid.ei).ts of the United  
Sta tes  are not dedi lct ihls  by therr: i# : h ~  rox~pur;a~i.?rt: cf the ir  taxable 
incons Egr United States inccnc t a x  parposes. 

You are reauired t~ fi.2e fora !.la0 anauallv. 



Xpprc._s.riate Sta te  rjf£i:ials vllL be ror:tini?ly u~rified of this action i a  
a t r o r d a n c ~  v i t b  S s c t l a n  b1OSic: of th6  CAE. 

C t  y m  dc not  3 : c e ~ t  cur f indings .  ze r+cosnend t h s t  yc.u raquest s 
c~nferenre vitb a teemher 31 aur Regional Off ice of Appeal a - Your rcqucsr 
t o r  a ccaferance shauld iotlude 3 <-rrittan appeal  positicn. as  dxplained is 
25% enclose4 F?tkl ica t ior i  852.  Y t u  "ili :hen Ee c ~ ~ n t a c t e d  t-3 arrange r 
d l t e  for 3 conierinze.  The =;nierence n:y be h e l d  a t  t D t  Eegian3i c f t i t t .  
3r i t  yoti regusEt sr zny autua2ly r ~ n r e n i ~ ~ i t  D i s t r i c t  s f f  its, I? sf 4~ 
ucs t e a r  fros g c : ~  * i c t i n  30 2ays cf t h e  C 3 t a  c i  r h i n  Lzt:+r. this 
dtterrr , i :rat ion ci l l  b~.:oaa f ir.31. 

- cne&.si.rre; ~ 3 k l i c a r i i : n  

tz: S t l t c  kt!.-:rney General: ** 


